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GLOSSARY

ADM {(Average Daily Membership) Measura of the number of students In a district, based on
average number of students in class each day over the course of the year.

Ald Ratio {MVPI Aid Ratio) Measure of a district's ability to raise funds locally for AIE .
(Actual Insfructional Expenditures), based on the district’s income and property tax base per
pupil relative to the state average. This number varies between .1500 and 1.000, and can be
understood asthe target percentaga of a district's Al to be reimbursed by the state, The
higher a district's aid ratio, the lower its relative ability to raise funds locally.

AlE (Actual Instructional Expense) Measure of expenditures on classroom
instruction not otherwise reimbursed by the state or federal governments, calculated for
each district by the POE. In theory, the state's basic education funding subsidy is fo
reitnburse districts for this expsense.

BER (Back-End Referendum) Ballot cuestion presented by school districts in spring
hefore the start of fiscal year asking for permission to raise a tax rate beyond the district's
index for the fiscal year or o levy a new tax,

CBA {Collective Bargaining Agreement) Contract between a school district and its
employees.

ECl (Em ployment Cost Index} Index number representing the relative cost of salaries
and benefits for local public school teachers nationwide, calculated quarterly by the U8,
Department of Labor.

EIT (Earned [ncome Tax) Tax levied on wages, salaries, tips, and "net profits” of
unincorporated businesses.

FER (Front-End Referendum) Ballot question presented by school districts in the fall
before the start of fiscal year asking volers to determine the focal income and property tax
mix. _ -

Homestead/Farmstead Properties that qualify for homestead or farmstead exclusions. A
homestead must be the primary residence of the property owner, A farmstead includes the.
outbuildings on a farm that is the primary residence of the farm owner. Homestead and
farmstead exclusions are fixed dollar amounts subtracted from the assessed value of eligible
properties. : '

LTSC (Local Tax Study Commission) Citizen group appointed by scheol boards fo
make recommendations on the lacal income and property tax mix (and hence on the
structure of front-end referendum batllot questions).

PIT (Personallncome Tax) Tax levied on wages, salaries, tips, "net profits" (including
Subchapter S enterprises), interest income, income from rental properties, dividend
income, etc.. Most pension income is NOT taxed in Pennsylvania.

PTRA (Property Tax Reduction Allocation) Amount paid to a distict fromthe Property
Tax Ralisf Fund fex the purpose of providing homesteadffarmstead exclusions.

SAWW (Statewide Average Weekly Wage) Average weekly wage rate for Pennsylvania
workers, calculated for a calendar year by the Pennsylvania Department of Labor and
Industry, for use in unemployment compensation and workers' compensation ctaims,
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